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Governments



Why Elective Pay? 
And Why is That 
Important?

• Direct payment in lieu of tax credits will allow tax-
exempt entities to pursue renewable energy projects 
without relying on outside financing

• Tax credit claimed after project placed into service

• Projects may be 100% financed with tax-exempt 
bonds and receive a production tax credit (PTC) or 
investment tax credit (ITC).

• If this combined financing is used, the tax credit will 
be reduced by up to 15%

• Credits available for tax years beginning after 
December 31, 2022 and are effective through 2032

• The IRA is BOTH domestic energy and domestic 
labor for construction that begins after January 29, 
2023

• Requires internal controls monitoring policies and 
procedures
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Who Should You Have At 
the Table?

• Sustainability shop/Project managers

• Engineering shop

• Legal shop

• Finance shop

• Others: 

• Leadership, Budget

• Bond/Tax Counsel

• Collaboration is KEY
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Step 1: Pick a Tax Year

VS



Steps 2-5: Direct-Pay Process
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“Pre-filing register” via online “portal” after property 
placed in service

IRS issues registration number

File Form 990-T annual return with appropriate 
attachments 

IRS processes return and issues refund of credit



Resources for your Journey

Register to receive a unique ID for all of your eligible 2023 projects!

IRS Pre-Filing Registration Portal

PRE-FILING REGISTRATION RESOURCES

IRS video walk-through of Pre-Filing Registration Portal

IRS Publication 5884 - “Pre-Filing Registration Tool User Guide” (with screenshots)

IRS Publication 5902 - User ID and ID.me info

NEW: IRS-Hosted Office Hours: EVERY OTHER WEEK IN JUNE

6

https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
https://www.irsvideos.gov/Governments/Resources/TheIRAandCHIPSActPreFilingRegistrationToolOverview
https://www.irs.gov/pub/irs-pdf/p5884.pdf
https://www.irs.gov/pub/irs-pdf/p5902.pdf
https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
https://www.irsvideos.gov/Governments/Resources/TheIRAandCHIPSActPreFilingRegistrationToolOverview
https://www.irs.gov/pub/irs-pdf/p5884.pdf
https://www.irs.gov/pub/irs-pdf/p5902.pdf


7

Pre-Filing Registration

https://www.irs.gov/pub/irs-pdf/p5884.pdf
https://www.irs.gov/pub/irs-pdf/p5902.pdf


Publication 5884 

1.You may already have an ID.me account!
2.Things to have handy

1. Login credentials (see ID.me Help Center)
2. Placed into service date
3. EIN and tax filing period
4. Banking information
5. “Ownership” verification
6. Facilit(ies) information
7. Census tract information

3.Who was a part of the process?
4.Understanding the attestation
5.Considerations for tax year/fiscal year
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https://help.id.me/hc/en-us
https://gps-coordinates.org/
https://www.irs.gov/pub/irs-pdf/p5884.pdf
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https://www.irs.gov/pub/irs-pdf/p5902.pdf


Strictly Financial Internal Controls
● Purchase orders and “placed in service”
● ERP or financial systems tracking of relevant transactions
● Tracking Unique Entity Identifiers (SAM.gov) of vendors … and 

your own organization
● Financing and the capital stack including:

○ Tax-exempt opinions
○ Ongoing continuing disclosures to investors

● Preparation and reconciliation of all information required for 
filing new tax forms: 

○ Form 990-T: 2023 Instructions for Form 990-T (irs.gov)
○ Form 3468: 2023 Instructions for Form 3468 (irs.gov)
○ Form 8936 (for 45W): 2023 Instructions for Form 8936 

(irs.gov)
● Accounting for receipt of elective payment
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https://www.irs.gov/pub/irs-pdf/i990t.pdf
https://www.irs.gov/pub/irs-pdf/i3468.pdf
https://www.irs.gov/pub/irs-pdf/i8936.pdf
https://www.irs.gov/pub/irs-pdf/i8936.pdf


Other 
Important 
Internal 
Controls

● Tone at the Top

● Access and controls of the portal and ID.me

○ Monitoring of position and person

● BONUS! Procurement parameters including 
origin, state and local policy parameters met

○ This is especially important for >1 megawatt 
projects and for PTC

● BONUS! Davis-bacon monitoring including 
prevailing wage and fringe benefit

● BONUS! Apprenticeship requirements

Internal Control for Grants (gfoa.org)

Internal Control Framework (gfoa.org)

Internal Control Environment (gfoa.org)
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https://www.gfoa.org/materials/internal-control-for-grants
https://www.gfoa.org/materials/internal-control-framework
https://www.gfoa.org/materials/internal-control-environment


Return Filing & Timing

• Always: Form 990-T – Exempt Organization Business Income Tax Return 
and IRS Form 3800, General Business Credits

• Sometimes:
• IRS Form 8911 (alternative charging)
• IRS Form 8936 (Evs)
• IRS Form 3468 (Investment Tax Credit)

What tax 
return 

applies?

• 15th day of the fifth month after the end of the entity’s 
accounting year

• Calendar year deadline is May 15
• June 30 fiscal year deadline is November 15

When 
must the 
return be 

filed?
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990-T Always

3800
Always
Aggregates

8936 for EV

8911 for 
Charging

3468 for ITC

990-T

3800
8936

8936
Sched 
A



The Elective Pay “Cocktails”

Alternative Fuel Vehicle Refueling 
Property, Section 30C
• One Part: Form 990-T: Exempt Organization 

Business Income Tax Return, or other applicable 
income tax return

• One Part: Form 3800: General Business Credit

• One Part: Form 8911: Alternative Fuel Vehicle 
Refueling Property Credit

Investment Tax Credit, Section 48
• One Part: Form 990-T: Exempt Organization 

Business Income Tax Return, or other applicable 
income tax return

• One Part: Form 3800: General Business Credit

• One Part: Form 3468: Investment Credit

15

https://www.irs.gov/pub/irs-pdf/f990t.pdf
https://www.irs.gov/pub/irs-pdf/f3800.pdf
https://www.irs.gov/pub/irs-pdf/f8911.pdf
https://www.irs.gov/pub/irs-pdf/f990t.pdf
https://www.irs.gov/pub/irs-pdf/f3800.pdf
https://www.irs.gov/pub/irs-pdf/f3468.pdf


Hierarchy of Filing
990-T

Attestation and “official” 
income tax filing

3800
Aggregate

3468
Investment Tax Credit (ITC)

per Investment Facility

8911
Alternative Fuel

per Investment Facility

8936
Electric Vehicles

Aggregate

8936 Schedule A
Form filled out per Vehicle
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IRS “Strongly Encourages” E-Filing

• The IRS has 
compiled info on 
approvied e-filing 
software (MeF)

• Form 990-T  
• Form 8868 
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1. Taxslayer Pro 
Drake Software’s tax preparation 
software

2. ProConnect Tax Online 
Intuit’s cloud-based tax preparation 
software

3. TaxAct, Inc
4. CCH A Wolters Kluwer Business

https://www.irs.gov/charities-non-profits/tax-year-2023-exempt-organizations-modernized-e-file-mef-providers-form-990-t
https://www.irs.gov/charities-non-profits/tax-year-2023-exempt-organizations-modernized-e-file-mef-providers-form-8868
https://www.taxslayerpro.com/
https://accountants.intuit.com/tax-software/tax-online/?s_cid=SEM_PTO_B_BR_General_DEPT_SEM_MST_Brand_PRSPT_PTO_US_US_PTO_CPL_EVG_Acquisition_MKAG_AD&gclid=f7407db8fc9e1a5346701be83f2bcc0b&gclsrc=3p.ds&msclkid=f7407db8fc9e1a5346701be83f2bcc0b
https://www.taxact.com/business-taxes/download/tax-exempt-organization
https://www.wolterskluwer.com/en/solutions/cch-axcess/tax/essentials


Annotated Tax Forms
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